
  7.05 Audits 
 
A. State Audits 
 

1. The auditor of state shall annually, and oftener if deemed necessary, make a full 
settlement between the state and all state officers and departments and all persons 
receiving or expending state funds, and shall annually make a complete audit of the 
books and accounts of every department of the state. 

 
2. A preliminary audit of the educational institutions… shall be made periodically, at least 

quarterly, to check the monthly reports submitted to the office of the director of Revenue 
and Finance as required by Section 421.31, Subsection 6, and that a final audit of such 
state agencies shall be made at the close of each fiscal year. 

 
3. The auditor of state shall make or cause to be made and filed and kept in the auditor’s 

office written reports of all audits and examinations, which reports shall set out in detail 
the following: 

 
a. The actual condition of such department found to exist on every examination. 

 
b. Whether, in the auditor’s opinion: 

 
1) All funds have been expended for the purpose for which appropriated. 

 
2) The department so audited and examined is efficiently conducted and if the 

maximum results for the money expended are obtained. 
 

3) The work of the departments so audited or examined needlessly conflicts 
with or duplicates the work done by any other department. 

 
c. All illegal or unbusinesslike practices. 

 
d. Any recommendations for greater simplicity, accuracy, efficiency, or economy in 

the operation of the business of the several departments and institutions. 
 

e. Comparisons of prices paid and terms obtained by the various departments for 
goods and services of like character and reasons for differences therein, if any. 

 
f. Any other information which, in the auditor’s judgment, may be of value. 

 
All such reports shall be filed and kept in the auditor’s office. 

 
 


